Food gector incentive g,ei;& Cabginet nod

The Union Cabinet hag appaoved a P)uoduci;Lon-JLLv\ked
incentive scheme {or the {ood processing indugtry
with an outlay of 310,900 crones.

The gcheme would cover neady—to—cook. and
seady—to—eat %ood‘g , procegged {ruits and
vegetables, marine products and mozzonella
cheese.
‘Onganic products, {ree—nange eggs, poullry meat
and egq products ore algo covered.
‘The applicants selected for the scheme would be
nequired Lo ‘nvest in plant and machinery in
the {inst two yeanrs.
The implementation of the scheme would
faciLitate the expangion of processing capacity to
genenote procegged {ood output of 333434 crores
and create employment for neanly 2.5 Lakh
pengons by the yean 026-F.

Obsectives:
“To suppont the caeation of global food
manufacturing champions.
-To gtneng,then sefect Indian brand c>{Y good
products for global viatbility and widex

acceptance in the inteanational mankets.



‘To nereage employment opportunities of off—
form  gobs,
Enguning nremunenotive prices of farm produce

and h;Lg,HeJL income Lo farmens,



Changing the agal exports baghet

Tndio’y agal expont bagket (g changing {rom
traditional commodities to non—tnaditional
procegged {oods.

Taaditionally, Bagmat( nice (8 one of the top
export commodities. Now thenre (8 an unusual
gpike in the expont of non—bagmati nice.

Indton buffalo meat (8 seeing strong demand in

inteanotional monkets due to [ts Lean
charactesr and near ongonic notuse.

- The export potentiol of buffalo meat (s
tremendous, egpecially in countries Like
Vietnam, Hong Kong and Indonesia.

The export of procegged {food products hag not
been growing f{ast e.noug,ﬁ.

. As the domestic prices of procesged food

products are much h;,g,he.m. compared to the
worflld prices.




Agriculture Export Policy
. D;.'_vex.gﬂuy. and expond the expont bagket,
. Tnereage the expont 0{1 h;.g,he.}t. value [(tems,
including penighables and procesged food,
The exporntens of processed food confront
difficulties and non—toniff meagures impoged by
othexr countries on Indian exports L ‘he—

‘Mondotosny pre—ghipment examination by the
Export Tngpection Agency being !.eng:l:hy and
cogtly.

‘Compulgony Spice Boand cenxtification being
needed even {‘ox neady—to—eat products which
contain gpices in small quoantities.

‘Lack of staategic planning of exports by
mogt state goveanments.

‘Lack. of a predictable and congistent
agricultunal policy digcouraging
investments by the private gecton.



Prohibition o{‘ Lmpont 0{1 meat— and dalny

baged—products n mogt of the devel oped

countarres.

W/ thdxawal of the G,ene.x,a!,;f,ged System of

Preference by the US. for import of

procegged {food {nom India.

Expont shipments to the US. nequiring an

additional health centificate,

-Abgence of on equivalency ogreement with

developed countries for onganic produce.
Stepg token by the Goveanment:

“The Indian goveanment hag been encounraging
agricultunal exports to meet an ambitious
Loarget of $60bn by O

‘A pex the Minigtry of Food Processing
Tndugtries data, the contaibution c>1u
ag,a,;:,cuﬂ,i.u:ml and procegged {ood products in
Tndia's total exponts (8 171



The ma pacL ghare 18 of primary procegged
ag,xﬁ,cuuuz.aﬂ, commodities.

Potential of food procesging indusgtry.
From 2015-16 to 2013-20, the value of
agnicultural and procegged food [ncreaged
significontly from $1F8n to $2.065bn.
The Indion ag,a,f,cuu.ua.al, economy. L8
changing and the {focus L& more on
developing vonious procegsed {oods.
“The Indian {ood procegsing industny
promiges h;g,h economuc g,x,owih and makes
good profits,
‘Tndla’s export earnings will increage by
focuging mone on value—odded procegged food
product s sathex than primarny procesged
agnicultural commodities.



Woy Forwand;

The Centre’s policy should be in the
direction of nurturing FPI3

Devel oped countries have fixed hx.g,He}L
standardg for the rmpoxt of food [Lems.
‘Low cogt oﬁ producton and g,l,obaﬂ, {iood
qual ity standands must be engured,

A supportive environment (8 needed to
promote the expont of procesged {ood.
‘Reputed Indian brandg ghould be encounaged
Lo export procegged {oods globally ag they
can comply with the global standard of
codex,

‘Indian companies should focus on cogt
competitiveness, global {ood quality
standondg, tec.hnoﬂ,og,y,

India hag competitive advantageg in various
agricultunal commodities which can be
pagged onto procesged {oods.



Impz.ovj,ng. { Lvestock. bxeedj,ng:

Chaue.ngég on Livestock b)u,ee.d,f,ng,_:
- Largely unorganiged.
. Lack of Linkages in the value chain.
. Low quality of Livegtock that (3 produced
- So Low return on investment {or Livegtock
formens,
. ~80¢, bovines in the country are Low on
productivity and are neored by small and
marg ool farmens.

Reviged vengion of the Raghtniya Gokul Miggion
and National Livegtock Miggion (NLM) propoges

. Focug on entrepreneurship development.

- Breed [improvement [nfragtructusre:
1Provide tncentives {or breed mprovement
onfragtructure.

- Caprlal gubgidy wp Lo der for getling wp

breeding farm with min 200 cows/ buffalo
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. Incentiviging breed multiplication farm
will nesult in the employment of 1 Lakh
formens.

. Web appg Like e—Gopala will provide real-
time information to Livestock farmens.

L Poul Ly

. Provide capital subgidy wp to 325 Lakh {ox
the getting up of a porent farm with a
copacity to rear 1,000 chicks.

- Employment to at leagt 14 QLakh people.

3, Sheep and goat entrepreneunrship:

« copital subsidy of 507 wp to 50 Lokh

+ This model (3 progected to genenrate a net
profit of more than 33 Lokh {or the
entreprenevn per Yeanr,

. Prggeny:

« 50 capital subgidy of wp to 30 Lakh,

- Expected to generate a profit of IL3F crore
ofter 16 months and 15 Lakh jobs.
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Raghtaiya G!olkuﬂ, Mgggion (RGM)

Since 014, Under Ministry of Agni, Deptt of
Animal  Hugbandry.,

Moain ob {:}ectﬁveg—

- Development and congervation of indigenous
breeds,

« Undentoke breed (mprovement programme {on
Lnd,i,g,enoug cattle breedg Lo LImprove the
genetic mokeup and increage the gtock.

- Enhance milk production and produckivity.

+ Upgnade nondegensipt cattle uging elite
indigenous breeds Like Gir, Sahiwal, Rathi,
Deoni, Tharparkar, Red Sindhi.

- Digbnibute digeage {ree h;.g_h genetic menct
bulllg for natural sgenvice.

G_Okd, Gymmg—Fund& undex the scheme will be
allocated {on the esgkabl ighment of Integ;uwted
Indigenoug Cattle Centres viz 'Gokul Grom'
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Notional Livestock. Migsion (NLM)
Since 2014, Under Mincstry of Agni, Pepit of
Animall Hugbandsy.
Tt (8 a centrally—gpongored scheme.
Purpoge:
- Focug on entrepreneunghip development
+ Breed [mprovement (n srwnal poufl iy 3Hee.p :
g,ocu‘. and Pj_g,g,eh.y. anl,udj,ng, {@ed and ‘ﬁodde.h,
devel opment
The scheme (8 being Lmplemented ag a gub
scheme of White Revolution -Raghtxiya
Paghudhan Vikag Yozana since Apnil 2019,

There are foun gub—missions undex NLM
1.Sub—Migsron on Foddex and Feed Development
LSub—Miggion on Livegtock. Development
3Sub—Miggion on Pig Development in NE

4 Sub—Mission on Skill Development, Technoﬂ,og,y
Trangfer and Extensgion
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Unlock Tndia's {ood processing potential

Tndia hag {jch,muﬂ,ated o Production—Linked Incentive
Scheme (PLT Scheme) {fox, the Food PnoceggLng,
Tndugtry that aims to incentivigse incremental sales

with an outloy of Rs 10300 cronres.

The Polenitia ood Paocesss Tndugtay in India

- India (8 one of the J!,a)z,g,egi; producensg of {jnubtg
and veg,etabﬂ,eg n the woald.

. India hag a compettive advani;ag,e wmn texamg o{j
negouwnce endowment, Jl,a)ug,e domegtic manket and
scope for promoting value—added products.

. Due to the pandem,c, there hag been a ng,v\L{‘Lcav\t
numbes. of people working from home, resulting in
a 170/ nise in demond {fox, products {‘?uom the
neady—to—eat masket between Moanch—June 200.

Obsectives of the PLT Scheme

. To gupport {ood manufacturing entities with
mincmum galles and willing to make a minimum
investment {or expangion of processing copacity and
branding abrood Lo ncentivige emengence of staong
Tndlan brands.
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. To provide global vigilbility and widex acceptance
in the inteanational mankets for Indian brands of
product s,

. To increage employment opportunities.

. To engure remunerative prices for farm produce

and [ncreage the income of farmens.

Ke x Eeﬂi;&;h&&

. The {inst component nelateg to incentiviging
manufacturing of 4 magon {ood product gegments—
- Ready to Cook/Ready to Eat (RTC, RTE)
foods including Millets
o Procegged Fauits L Veg,etabﬂ,eg
o Masine Products
o Mozzarella Cheege
. Onganie products of SMES including - Eggs,
Poultsry Meat, Egg Products one algo covened unden
the {‘Lngt component.,
. The gecond component nelates to suppornt for
bm,andLng, and manlv\ethg, abroad to incentivige the

emengence O{‘ gbz,ov\g, Tndion brands.



. For the promotion of the Indian Brand abroad, the
gcheme envigages gnants for in—gtone branding,
ghelf space nenting and marketing.

. The Scheme will be Lmplemented for. over gix

yearns from 20LI-AL to LO0L6-LF.
Signi{icance of the Scheme

. A total of 10,900 crones hag been gpent on the
scheme and 60 applicants have been gelected unden

the {‘bug;t component.

. The gecton will witness %500 caones wonth of
nvestment oven the next two yearns Lf executed
propesly.

- A study (n the US concluded that a 1e/ increage (n
publLc Lv\J“a,a increaged the {,ood manuﬁactun;ing,
output by 0067 in the Long nun.

o The connelotion holds good for India koo,

. The scheme will help explore the untapped

mankets of Euxope, the Middle Eagt/West Asia )

Africa, Oceania and Japan.
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The Chalf enge 0{5 access to credid {;0?1, the MSME
Tndugtarie

. Access to finance for the micao, small, and medium
entenprises (MSMES) (8 a problem in the countwy.

. The probllem (&8 mainly due to a Lack of propen
cned(t mechanisms for MSMEs.

Way Fonwand

+ Smant {inancing afternatives such ag peex—to—peen
(PAP) Lending hold potentiol for micro—food
pPLOCESZON S,

o Example; The WK Qovt—owned British
Business Bank, has helped mone than
1,418,000 small buginesses gel access to
mone thon $1F28 billion.

. Trade Recelvables Discounting System (TReDS), a
plotform {or facilitating Lhe financing of trade
neceivobleg of MSMEs through multiple financiens,
requires congidenable gcaling—up and enforcement
of strict meogures fon the conposates to comply
with,
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