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Pointers that India 18 wj,i;ne.&&'Lng, a K— &ha.!?e.d
recovery

An aggeggment of the Lype of economic recovery aften
the navages of the pandemic.

\/—Shaped Recovery: Chanacten stics

- Tt (8 a Ltype of economic receggion and recovery
that regembles a "' ghape.

+ This type o} necovery involves o ghanp nige back
to an eanfien peak. oftenx o ghanp decline (n thege
metrics,

+ A V—sghaped
necovery L3 the
quickest and

one 0{1 the most
Ldeal.. .

V-shaped recovery

QUTPUT (GDF)

MNew peak
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The V—-—Sho.pe.d V3 K-——g,HaPe.d debate:

Expents one divided on the type where for some [t
L8 mone K—ghoped than V—ghaped, with vanious
groups and industries necovening much gquicken
than othexs.

Tt (8 olso connoborated by the fact that the
pandemic digtinctly affected diffexent gectons.

K-shaped recovery
OUTPUT (GDP)

Some parts of the

Business cycle peak ;
economy recovering

Recession trough

Some parts stagnating
or sinking

TIME
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Situation in Indran Economy pogt Covid—

1. Tmpacts of Regressive Taxation

The decigion to Lowen the conporate tax nrate to
provide for an ecogystem fox economic growth hog
resulted (n necovery in gome sectons,

The lug,h exci8e duties and tax nateg on {fuels and
congumer [tems hag Led to inflation and created
mone problems for the fLower and middle clags.
“The combined effects of thege policies indicate
that a K—ghaped necovery could be vigible.

2. Job fogs and MGNREGA
“The pandemic resulted in huge unemployment in
the informal economy

The 34+ cut in the allocotion for MGNREGA this
Yeon hag a%mvate.d the situation.

3, Qove:mmeni stimulug and econompc g,x,ow}.h:

Providing digpogable income to thoge who have
more tendency to gpend than gave will Lead to
growth in the economy.



V-Shaped and K-shaped wecovery
Abouwt V-Shoped Twoviry

L This torm of ewnomic ruovey is chasac-
Hrized by O quick and Awstaihed pecovay
in measvre wonomic performance afer
A Sharp economic decline.

V-Shaped Recovery sesssess PreCorona beseline

GDP
~

L Many [ndian eonomist looung for v-
shoped vecovesly  post pandemic lockdodn

Abowr K- Shaped Ewnomy

K-Shaped Recover v il L> qn ﬂ'\iS +Drm D‘f rewVLTY/
gy ot = Qiffrent pows ot the

I= cconomy divergu like

e B the arms of the lehtr kL

——— L Some ponli of the economy
May e sh'ong Growth
While. other (anknwve to

decline -

y Some rporte  suggats thar Tndian eonomy u going
thyough K-choped recovery .




