
LS passes MMDR amendment Bill

Lok Sabha passed the Mines and Minerals (Development 
and Regulation) Amendment Bill, 2021.

Provisions:

•The Bill amends the MMDR Act, 1957, which 
provides a framework for the regulation of the 
mining sector in India.

•The Bill removes the distinction between captive 
and non-captive mines and seeks to introduce an 
index-based mechanism by developing a National 
Mineral Index (NMI) for statutory payments.

•The National Mineral Exploration Trust (NMET) 
would see the functioning of the sector, and will
be made an autonomous body.

•The bill shall remove restrictions of end-use 
for future auctions of mineral mining rights, 
allow operators of existing captive mines to sell
up to 50 per cent of minerals extracted in a 
year.
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•It empowers the central government to conduct an
auction of mines if state governments do not 
conduct auctions in a timely manner.

Details:

•The Coal and Mines Minister stated that the 
amendments will create jobs and allow private 
players with enhanced technology into the mining 
sector.

•The Minister said that the mining sector right 
now contributes 1.75% to the country’s GDP but 
the proposed reforms will raise the contribution 
to 2.5% as it seeks to make a large number of 
mines available for auctions by resolving legacy 
issues.

•He said that the amendment will lead to 
an increase in the production level of 
minerals and generate employment, increase 
revenues and ensure private participation in the 
exploration and mining activities.

The Mines and Minerals (Regulation and Development)
Act, 1957

• It is an Act of the Parliament of India enacted to
regulate the mining sector in India.
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• It was amended in 2015 and 2016.

• This act forms the basic framework of mining 
regulation in India.

• This act is applicable to all minerals except 
minor minerals and atomic minerals.

• Mining minor minerals comes under the 
purview of state governments.

• It details the process and conditions for acquiring
a mining or prospecting licence in India.

Note:

•India produces 95 minerals and has the same 
potential as South Africa and Australia but the 
mining sector was under-explored and India still 
had to import minerals like gold and coal.

•The contribution of the mining sector to the GDP
is only 1.75 per cent.

•One per cent growth in the mining sector 
generates almost 1 lakh (jobs) in direct 
employment and 5 lakh (jobs) in indirect 
employment
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